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President's Report to Shareholders 


| am pleased to report to you that the Company’s strong upward momentum 
continued through 1971 and my third annual report shows not only accomplish- 
ment in the continued internal growth of the Company but additional growth 
through a consistent policy of acquisitions. 


Net income after provision for income taxes and interest of minority share- 
holders increased from $471,184 in 1970 (40¢ per share) to $679,371 in 1971 
(57¢ per share) being an increase of 44.2%. Based on the sales and net 
income of the first quarter, it is expected that 1972 will be a record year. 


The Company declared and paid dividends to its Shareholders at the rate 
of 25¢ per share in 1971 and has distributed $743,750 in the first three years of 
operations. 


For the past three years we have been in the midst of a planned program 
of acquiring successful operating companies across Canada and as President, 
| am pleased to announce the acquisition of 90% of the shares of Faucher & 
Fils Limited of Montreal, a Canada-wide wholesale distributor of automotive 
replacement glass products and 50% of the shares of Allan's Auto Glass Ltd., 
a long-established retail outlet in Winnipeg, Manitoba and Thunder Bay, Ontario. 
Prior to acquisition, Faucher & Fils Limited showed latest annual sales in the 
amount of $4.7 million. Since the commencement of 1972, two further outlets 
have been wholly or partially acquired. It is the intention of your Directors to 
seek acquisitions that will geographically expand the operation of the Company. 


Due to the wide dispersal of Shareholders across the country, | am pleased 
to announce that the Company has recently submitted an application for listing 
on the Toronto Stock Exchange which listing will complement the present listing 
on the Vancouver exchange. 


An important move in Trans-Canada’s top management is the recent 
appointment of Donald F. McClure to Director and Vice-President, responsible 
for the contract glazing division. He has had 26 years experience in the industry 
and was previously manager of that division. 


The basic strength of the company was demonstrated in 1971. We are well 
established in our markets, including the supply of replacement automotive 
glass for all imported cars, and in a strong position to continue our rate of 
growth in 1972 and beyond. 


On behalf of the Board, 


Arthur Skidmore, 
President 


TRANS CANADA GLASS LTD. and subsidiary companies 


FINANCIAL REVIEW 


Cost of Sales, 
Operating and 
administrative 
expenses ..... 


Depreciation 


InteneSieaee eee 


Income before 
income taxes 


Provision for 
income taxes 
and minority 
interests ...... 


Netincome ..... 


Net income 
per share 
1,190,000 shares 


1971 


1970 
$7,938,987 


1969 
$7,707,553 


1968 
$5,611,997 


1967 
$4,539,795 


1966 


$3,816,255 $3,572,790 


8,637,917 
93,676 
8,910 


6,915,032 
68,988 
10,017 


6,706,174 
50,028 
11,062 


1,406,289 


726,918 


944,950 


473,766 


940,289 


435,715 


546,863 


185,760 


324,398 


328,754 


95,688 


1965 1964 
$3,081,930 
3,242,698 2,842,592 
28,538 23,712 
7,011 2099 
3,278,747 2,869,303 
294,043 212,627 
77,289 47,659 
216,754 164,968 

18¢ 14¢ 


NET SALES 


Sales continued to reach record levels in 1971, amounting 
to $10,146,792, an increase of 27.8% over the previous 
record achieved in 1970. All sectors of the company con- 
tributed to the increase in sales with the automotive glass 
wholesale and retail divisions contributing the largest in- 
crease in sales. 
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Your company’s net income increased $208,187 or 44.2% 
over 1970 which again established a new record. Fully taxed 
profit margins in 1971 were 6.6% compared with 5.9% in 
1970. 
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TRANS CANADA GLASS LTD. and subsidiary companies 
CONSOLIDATED BALANCE SHEET 


as at December 31, 1971 


ASSETS 


CURRENT: 
Cash 
Accounts recéivable a= i eacos. Grama Genres esas ee 
Inventory — at lower of cost and net realizable value ............. 
Prepaid expenses and refundable deposits ..................... 


FIXED, at cost: 
Land 


INTANGIBLES AND DEFERRED CHARGES: 


NO 2eiie .§.-5 So Oe See LNs ed 2 oe lene cen ea a 


On behalf of the Board: 


A. Skidmore, Director 


H. Skidmore, Director 


1971 


$ 1,050,006 
2,430,837 
2,535,358 

17,089 


6,033,290 


445,741 
1,439,583 


1,885,324 


516,427 


1,368,897 


15,083 


1,126,596 


1,141,679 
$ 8,543,866 


$ 


3,233,672 


13229629 


907,020 


514,258 
$ 4,654,950 


1970 


537,961 
1,228,528 
1,458,079 

9,104 


286,567 
943,062 


322,609 


42,266 


471,992 


LIABILITIES 


CURRENT: 


Bah wOalieasa SOGLILCCI® tans vem do 5.04. ahah PRLog Oe eee iy a 
Accounts payable and accrued charges 
Income taxes payable 
BiVidenti Daa lout mernre, ak ey ec ei Nee eRe ae ote 
share purchase agreement payable ........................... 
CUMrenhOOmOn-OmONng-tenmCeDiki re Aue erga ce keener ay etre 


SHAREHOLDERS’ EQUITY 


SHARE CAPITAL: 


Authorized 
3,000,000 shares without nominal or par value 


Issued 
1,190,000 shares 


Retained Satin Senet etc at % 10 dee A Pe cus neta k Setar ae rem es eae 


The notes to the financial statements are an integral part thereof. 


1971 


$ 890,000 
2,985,598 
438,208 
74,375 
432,382 
49,694 


4,870,257 


156,731 


337,615 


2,461,684 
717,579 


3,179,263 
$ 8,543,866 


1970 


$ ie, 
1,374,470 
186,970 
74,375 


92,302 
1,688,117 


169,982 


2,461,684 
335,167 


2,796,851 
$ 4,654,950 


TRANS CANADA GLASS LTD. and subsidiary companies 
CONSOLIDATED STATEMENT OF INCOME 


For the year ended December 31, 1971 


1971 
Sales. Oise Src Es eve es ee cee ae ee aT aR fae te ae ee $10,146,792 
Cost of sales, operating and administrative expenses .............. 8,637,917 
Depreciation: -):case8 sdheve ea eee ers ase ee nee ee 93,676 
NTS EST be cc k Oi of Maem mae og ae tere ae Eh oreo tact ce irae ne 8,910 
8,740,503 
Income before income taxes and minority interest .................. 1,406,289 
Income taxes: 
CUIFON Tacs ee Retest Sue Fes ogee ES ice ate ate ACT ae tet re 677,697 
Deferred “asks cus Sal ok pus Sle Bae Se rik ie ee 27,183 
704,880 
Income: before minonity interesty. ce wg so oie oer ee en en 701,409 
Interest of minority shareholders in income of subsidiaries ........... 22,038 
NGL INCOMG | sec. c.5o¢ Sete emery ob teeta hon ogee nee $ 679,371 
Netincome per Common! Share seems a pen ae eee eee 57¢ 
CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
For the year ended December 31, 1971 
1971 
Retained earnings, beginging: Of year. .5 22. a ae eeu eee $ 335,167 
Add? NetinCOme guste ny eerie casi nx ecco oR el a 679,371 
Capital gain Onm.Sale.0f aSseiss ae 6 ia, cee eee 541 
679,912 
1,015,079 
Deduct: Dividends paid 2 ee ae aos ceae ene: Ac eee ee ee 297,500 
Retained earnings. end Of yout =. = reese: ara i a eee eee $ 717,579 


The notes to the financial statements are an integral part thereof. 


$ 471,184 


$ 335,167 


1970 
$ 7,938,987 


6,915,032 
68,988 
10,017 


6,994,037 
944,950 


473,853 
( 87) 


473,766 
471,184 


40¢ 


1970 
$ 161,483 
471,184 


471,184 


632,667 
297,500 


TRANS CANADA GLASS LTD. and subsidiary companies 
CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the year ended December 31, 1971 


1971 1970 
Source of funds: 
NUN Inlelelagts ee omicg Aes, GANTT Aceh & eee $ 679,371 $ 471,184 
Add: Charges not requiring an outlay of funds: 
DepieClation settee. - rier Rak ten ae 93,676 68,988 
INCOM EK taxes RMON Oo. on ae 27,183 (787) 
Net funds from operations .........:........ $ 800,230 $ 540,085 
Proceeds from sale of fixed assets ........... 18,782 4,279 
819,012 544,364 
Application of funds: 
Additions towixed assetse.5 425. .6-0.4:...2- 229,274 194,542 
Purchase of shares in subsidiary companies .. . 626,133 146,546 
Reduction of long-term debt ................ 48,627 73,858 
DIVIDE OS al Otrrrars Meena Ores NNN ieee ee 297,500 1,201,534 297,500 712,446 
Decreaseun Working Capitals 5 e.c2...2200 554% 382,522 168,082 
Working capital, beginning of year........... 1,545,555 17 A363 7 
Working capital end Ol yedla. Jun. soca aoee ae $1,163,033 $1,545,555 


The notes to the financial statements are an integral part thereof. 


AUDITORS’ REPORT 


The Members, 
TRANS CANADA GLASS LTD. 


We have examined the consolidated balance sheet of Trans Canada Glass Ltd. and its subsidiaries as at December 31, 
1971 and the consolidated statements of income, retained earnings and source and application of funds for the year then 
ended. Our examination included a general review of the accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the circumstances. With respect to those subsidiaries of which we 
are not the Auditors, we have carried out such inquiries and examination as we considered necessary in order to accept for 
purposes of consolidation the reports of the other Auditors. 


In our opinion these consolidated financial statements present fairly the financial position of the companies as at 
December 31, 1971 and the results of their operations and the source and application of their funds for the year ended, 
in accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


New Westminster, B.C. TOUCHE, ROSS & CO. 
April 11, 1972 Chartered Accountants 


TRANS CANADA GLASS LTD. and subsidiary companies 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


as at December 31, 1971 


Note 17 
DEFERRED INCOME TAXES 


Deferred income taxes represents expected tax reduction in future years by applying the pre- 
acquisition losses to reduce future taxable income. 


Note 2 
PRINCIPLES OF CONSOLIDATION 


The consolidated financial statements include the accounts of the company and its wholly-owned 
subsidiaries together with the accounts of the partially-owned subsidiaries, Allan’s Auto Glass Ltd. 
(50%) and Faucher & Fils Limited (90%). The statement of income included the earnings of Allan’s 
Auto Glass Ltd. since August 15, 1971. The interest in Faucher & Fils Limited was acquired on 
December 17, 1971, therefore only the balance sheet at the year end is consolidated. 


Note 3 
LONG-TERM DEBT 


The total amount of $156,731 represents share purchase agreements, first mortgages and agree- 
ments for sale bearing interest rates from 6% to 72%. 


Note 4 
DIRECTORS’ REMUNERATION 


Cost of sales, operating and administrative expenses included remuneration paid to directors 
aggregating $120,377; (1970: $148,387). 


Note 5 

EMPLOYEE STOCK OPTION PLAN 
The company has established an employee stock option plan for which 25,000 common shares 

are reserved for full-time officers and employees, exercisable on a non-cumulative basis at 10,000 per 

year to March 31, 1972 and to March 31, 1973 and 5,000 to March 31, 1974. All the authorized options 

are to be exercisable at $5.00 per share. Options were exercised for the option period ended March 

31, 1972 for 8,550 shares. 


A & H Sales Ltd., 
823 Carnarvon St., 
New Westminster, B.C. 


A & H Sales Ltd., 
3639 - 16th Street S.E., 
Calgary, Alberta. 


A & H Sales Ltd., 
1053 Davie Street, 
Vancouver, B.C. 


A &H Sales Ltd., 
10261 - 106th Street, 
Edmonton, Alberta. 


A & H Sales Ltd., 
382 Maryland St., 
Winnipeg, Manitoba. 


A &H Sales Eastern Ltd., 
146 George Street, 
Toronto 229, Ontario. 


A & H Quebec Ltd., 
10461 Pigeon Street, 
Montreal Nord, Quebec. 


Faucher & Fils Limited, 
241 Bridgeland Ave., 
Toronto, Ontario. 


Faucher & Fils Limited, 
2055 Pie IX Boulevard, 
Montreal, Quebec. 


Faucher & Fils Limited, 
11403 - 105th Ave., 
Edmonton, Alberta. 


Faucher & Fils Limited, 
268 East 2nd Ave., 
Vancouver, B.C. 


A WHOLESALE 


@ RETAIL 


MH Active Auto & Window Glass Ltd, @ 


320 - 14th Street N.W., 
Calgary, Alberta. 


@@ Allan’s Auto Glass Ltd., 
315 McGee Street, 
Winnipeg, Manitoba. 


@ = Allan’s Auto Glass Ltd., 
607 Memorial Ave., 
Thunder Bay, Ontario. 


B@ B &A Auto Glass Ltd., 
680 - 3rd Ave., 
Prince George, B.C. 


@ B &A Auto Glass Ltd., 
1053 Davie Street, 
Vancouver, B.C. 


@@ Bahn’s Glass Ltd., 
10242 - 106th Street, 
Edmonton, Alberta 


& Broadway Auto Glass Ltd., 
3401 Fraser St., 
Vancouver, B.C. 


@ = Central Auto & Window Glass Ltd., 


823 Carnarvon St., 
New Westminster, B.C. 


@ Central Glass Ltd., 
10241 - 106th St., 
Edmonton, Alberta. 


@® Central Glass Products Ltd., 
823 Carnarvon St., 
New Westminster, B.C. 


@® Central Glass Products PG Ltd, @ 


610 - 3rd Ave., 
Prince George, B.C. 


@ CONTRACT GLAZING 


Chilliwack Crystal Glass Ltd., 
45579 West Yale Road, 
Chilliwack, B.C. 


Crystal Glass Calgary Ltd., 
140 - 17th Ave. S.E., 
Calgary, Alberta 


Crystal Installations Ltd., 
220 - 17th Ave. S.E., 
Calgary, Alberta 


Du-Ro Vitres(1966) Ltée., 
20 Dorchester South, 
Quebec City, Quebec. 


Hub City Glass Ltd., 
1665 Argus Street 
Regina, Saskatchewan. 


Hub City Glass Ltd., 
415 - 23rd St. West, 
Saskatoon, Saskatchewan. 


Lethbridge Glass Co. Ltd., 
12367 - 3rd Ave. South, 
Lethbridge, Alberta. 


Livingstone Glass Co. Ltd., 
10261 - 106th Street, 
Edmonton, Alberta. 


Model Glass Ltd., 
1751 Kingsway, 
Vancouver, B.C. 


Pacific Auto Glass Ltd., 
935 Mason St., 
Victoria, B.C. 


Pacific Glass Ltd., 
932 Pandora Ave., 
Victoria, B.C. 
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